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Public Structures
What we value in Wisconsin

“We understand and appreciate that what breathes
life and hope and happiness into our ‘homes’ is the
quality of our neighborhoods, jobs, schools, parks,
services, medical care, and transportation.”
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Taxes: Our collective investment
in Wisconsin’s high quality of life

Wtsconsm state & local tax revenue 2004

Corparate
income tax 3% Other H%,

Individual / Property tax 36%

Sales tax 29%

Sowrce: Federation of Tax Admivstrators T

2 e e ok HEAMBES PIT BULYL D

The attack on taxes

Three examples of the claim
that Wisconsin is overtaxed e
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Property tax
The largest source of revenue for
Wisconsin’s state and local services

$7.4 billion in Wisconsin
property taxes (2004) ...

... equal to 4.3% of total
personal income . ..

.. which is 8t highest
among the 50 states

Sources’ U5, Census Bureau; 14.5. Bureau of Economic Anaiysis

Individual income tax
A second revenue source

$5.3 billion in individual
income taxes (2004) ...

... equal to 3.0% of total
income ...

.. which is 9t highest
among the 50 states

Sources 1S Cersus Buredy U S, Bunsawy of Ecchomic Analysiz




The two ‘Attention-getters’
in state and local taxes

Total (2004)

Rank among states
in tax as % income

biltions

- Property  Personal :
income | Property Personal income

Sowrces {15, Census Bursau US. Bursay of Economic Analysis

The story usually stops there

“Our tax burden ;
remains among the
highest in the nation.
We have ranked in the
Top 10 for decades—it's
a chronic problem that
needs to be solved.”

L L RV —————"

James S. Haney
President, Wisconsin iyt ‘g%g%g*g%gg S0 much

Manufacturers & .
Commerce miore to this tay @%@W

(April 2006)
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Wisconsin has other revenue sources
that are below the national average
excise) taxes

ales {.

Seurces: U.8. Census Bureau: U 8. Bureay of Economic Analysis

Wisconsin sales tax is low
compared with other states

Total {2004) Rank among states

in taxes as % income

$hillions

#JA&; RS 27
Property Personal  Sales

income

Property Personal
income

Sources: U.8. Census Bureau; U.S. Bureay of Econgrric Analysis
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Another Wisconsin revenue source
below the national average:
&1
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Sources: U.8. Census Bureau, LS. Bureay of Economic Analysis

Fees are lower in Wisconsin

-

Toll roads:

— Wausau to Madison (143 miles) $0.00
- Florida’s Turnpike (143 miles) $8.60

* Auto registration:

- Wisconsin $55

~ California $227
Library fee:

~ Wisconsin $0.00

~ lilinois $50/six months
Coliege Tuition

- UW-Madison $6,220 (engineering undergrad)

— Univ. Texas-Austin $8,432 {engineering
undergrad)
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Rank - Wisconsin
.| taxes are only high
" - intwo areas—
property and
personal income.

And when you look
closely at property
tax, it is not
~equally high for all
Property Personsl sates  recs | tAXpayers

income

Homeowner property taxes
grow as corporate share drops
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Doesn’t the Wisconsin Constitution
require “uniform” property taxes?

The Uniformity Clause

ARTICLE VIR

FINANCE

Rule of taxatlon] uniform: tncome, ;mgi lege and
ﬁm‘:a;&ai on s, Sons o1, JO08 April
il 1641, Apr :

o shal all oeu_a_wrmm Ritte

TR Y SIOARET Offes, Vil

Category Exempt value | Property tax if
not exempt

Manufacturing $11.9 billion $245 million

machinery &

equipment

Poliution Mot available Mot available

abatement

equipment

Computers £3.1 billion 574 millinn

F!anufacturing Mot available | Not available

inventory

Sources: Wisconsin Depariments of Revenue and of Adminisiration
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Corporations enjoy many tax cuts

unavailable to the averaqge h

ehold

Category

Value of
exemption

Manufacturing machinery & equipment

L1859 million

Vehicles sold to commercial carriers

24 mitton

Legal services

£113 mitlion

Architectural, engineering and surveying

E78 mlllion

services

Accounting services $56 million
Advertising _ $103 million
Computer services $138 million
Management consuiting/public relations $56 million
Credit rating and collection services $10 mithion

And there are ; credits
for the corporate income tax

Income tax credit program Value 2004
Manufacturing sales and use tax E£39 mitlion
Research expense $17 million
Research facilities 51 million

Dairy and Livestock investment $13 miliion
Farmiland Preservation 212 million
Farmiand Tax Relief $11 million
Historic Rehabilitation 22 million
‘Development Zone $56 million (2001-'04) |

Soufce: Wisconsin Legislative Audit Bureas
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is a declining share of state tax revenue

izﬂfé -
Wisconsin  go, /\
. caorperate

taxes as % 8% o v \ o
Genez‘al 6%, - N S— \//

Purpose ™
Revenue
(GPR) P L S

L — .
1978 1981 1934 1987 1990 1993 1996 1999 2002 2005

Source Wisconsin Department of Revenue

The business community’s own
measure of business taxes

| Ernst & Young, the
(L e A CELLINTSTE second largest
- Business Taxes accounting firm in
: the U.S., publishes
an annual review of
state and local
business taxes

Sources: Emst & Young, Inside Public Accouriting
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Ernst &_Xp_gng on Wisconsin
Method A: 33" among the states

2%

© Total business
taxes as a
percentage of
private-sector
gross state
product

10%
8%
| 6%
4%
2%
- 0%

e fatie et P

The 50 states \ i | Source: Ernst & Yousg

Ernst & Young on Wisconsin
Method B:/315t among the states

512%;_

10% - Lolinii L - Total business
H : | taxes as a
percentage of
total personal

income

8% H—

6% i -_":-‘W;is:?aq&;-;;_.

4%

;2%

| Sowrme: Emst & Young :

P 0%
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An accurate view of

| 20 -

30 +

a0 &

income

Seurces: LS. Censue Bursau: U 8. Bureay of Economic Angiysis; Emst & Young

Property Personal Sales Fees Business WF

Business brags about low taxes
E P — Forward Wisconsin is a state marketing
" ~a  and business recruitment arganization.
\ consin oo com
“Wisconsin business taxes are lower than those in
35 other states.”

Wisconsin ranks fourth lowest in the nation in
business taxes as a percent of all state and local
taxes.”

_The state’s business-friendly attitude is reflscted

n positive business tax changes that have peen
made in every biennial legislative session since the
garly 197087

“Corporate Income Tax... rate has not been
changed in the past 20 vears.”

“Wisconsin's business taxes are among the

iowest in the countrv.”

Bz whLz
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Wisconsin corporate income tax:
Two-thirds of firms pay zero tax

Gross receipts (2003) # of firms % with
$0 net tax
$0 to £100,000 14,146 80%
SL00,000 to $1 million 17,274 GRY,
$1L million to $10 million 12,524 57%
$LO million te $100 6,425 B8RO,
million
Over $100 million 4,275 62%
Total corporate filers| 54,644 67%
Sourca: Wc.sconsin Department of Revenue
Yo" Conprenrions

‘An insider’s view of

corporate income tax

Including previously undisclosed Wisconsin
income tax payments by individual companies

13
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How to get income tax data
Form P-100 and ;ts secrecy clause’

APELISA TN TE REDER
uc:{amchx&é m s »Efoe imsa

The law and its ‘loopholes’
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Company 2003 Wis. income tax 2003 profits
Coca-Cola o g% Ko ] _ $0.7 biltion
ExxonMobil | gy 4 T $215nbillion
Home Depot b el B $3.7 bitlion
Kimberty-Clark o ) o $1.7 bittion
Kraft Foods o $3.5 billion
McDonald's O _ $1.5 biflion
Merck o $6.8 billion
Microsoft o $7.5 billion
PepsiCo o e $3.6 billion
Target 547K _ $1.6 billion
Wal-Mart S47K. o $8.0 bitlion

Saurce: Wisconsin Department of Ravenue

isconsin public firms

2003 Wis. income tax | 2004 tax

Rockwell Automation

Company

Johnson Controls o

Manpower O

Koh's O

Harley-Davidson O
O
O

Eiserv

Marshall & ilsley

Briggs & Stratton

Snap-on

2,422,415
O

Oshkosh Truck

2414 g1q

Sources Wisoonsin Depantment of Revenus, The Business Jowmal of kivaukee
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Largest Wisconsin public Companies, continued

Company

2003 Wis. income tax | 2004 tax

The Manitowoc Co. = o

MGIC tnvestment

AQ. Smith

Modine Manufacturing

Banta

Joy Global

Sensient Technologies

Wausau Paper

School Specialty

Associated Banc-Corp

Journal Communications

Actuant

Brady

Sources: Wisconsin Department of Revanue: The Business Joumal of Mitwaukee

Largest public companies, continued

Company

Bucyrus International
Marten Transport
Geh!

Johnson Outdoors

come tax |

2003 Wis. in 2004 tax
H = i

Anchor BanCorp

The Marcus Corp.

Weyco Group
Twin Disc
Ladish
Badger Meter
Bank Mutuat i
State Financial Services | .

SBources: Wisconsin Depsrtment of Revanue, The Business Jourmal of Miwsukes
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Case study: Johnson group

2000 12001 2002 2003 | 2004

Johnson Bank - -
{Milwaukee)

Johnson Bank (Racine)

Johnson Financial Group

Johnson Qutdoors -

JohnsonbDiversey

8.C. Johnson & Son - - .

?N JohnsonDiversey bonuses grow |

“In the past year, JohnsonDiversey Inc. has (aid off 10 percent of its staff, sold a i
| major business and reduced its debt by about 40 percent.
| Now its top management is headed toward cash incentive payments ranging from

$800,000 to $4.4 million each.” (The Business Journal of Milwaukee Nov. 17, 2006)

Source: Wisconsin Department of Revarue

H
-

where FAgey TAxes

Case study: Banks

4 Banks Cut State Tax Deal

Monday, July 12, 2004

..Department of Revenue officials contend state law p{c)h;brts them
from releasing details of individuai audits and settl ements. .
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| ol
Marshall & lisiey o o i
Corp. (HILD 3G 13 o e 245k o e e
&I M il & lisl . T
! Bank TSNS 420 Sk THOK It 2 mil 5wl gl ’J’
Marshall & listey - - -
L‘rustCo. ZmSiZm3 ImZ | 2pm0 f )
M&i Bank of Mayville | - - - T 4k 3wl 2k |3k
M&l Marshall & ilsley nr.pneo | nroonr lnr ﬂ
Bank (Fond du Lac) N o« d
M&i Marshall & lisley nropnrbne o onr oo
Bank (Green Bay) " w + |
M&I Marshali & ilsley i «inr o ne | nr o nrl
I Bank {Kenosha) t
Sousce: Wiscensin Depariment of Revenue FLE = No record” - = ditd not request or not yet received

TG0 K1k G2 ‘03 ‘04
Marshall & ‘
lisley Corp. J ,
M&I Marshall & v ) n.r.
lisley Bank k9 Ko ves
Marshall &
lisley Trust Co, T )
L} Associated
\}  Banc-Corp v v 4 4 o ]
1| || Associated - - -
[ .
'% Bank S e 67 &,
| Associated
=11 Trust Co. tet 1 & © & O

Bource: Wissongn Depariment of Revanug fro= e record” - = ditd ned request or ot et received
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anks: Seitling the Nevada issue?

00 ‘01 02 03 04
AnchorBank 124K © Zel| 2wt e
Business Bank {(Appleton) /4 RELS A
Charter Bank Eau Claire 0 4P | 254% A0S patet
First Banking Center 7 1 g 0 el
First Business Bank-Madison 4 o o g oL
First Business Bank-Milwaukee o g Vi R
First National Bank in
Manitowoc 5 v & 2 L1
Great Midwest Bank d 12K 44845 K}, W Ay
National Exchange Bank o 4 _ N
Ozaukee Bank o BOLK | &)
Park Bank . 45K 103K 15
Peoples Bank of Wis. \g & & '
Wauwatosa Savings Bank ! {9 LU
Scurce: Wisconsin Depariment of Revenue
Newept (g

Wisconsin Manufacturers &
Commerce (WMC)
Leading the fight for lower taxes

19
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WMC’s An'ti"wt-ax campaign:
Advertising in all media

WMC: No. 1 lobbyist
Most lobbying spending in Wisconsin
Top 10 lobbyists: 2005-06

$1,600,000 -

$1,200,000 -

$800,000

$400,000

$0 s

Source: Wisconsin Ethics Board

20




WMC leadership: Cut our taxes!

WMC Chairman Terry D. Growcock

“Excessive corporate taxation”
for WMC’s Board of Directors?
Company 12003 Wis. income tax 2004 tax

Ariens

Associated Banc-
Corp

Badger Meter

Castle-Pierce Printing |
Church Mutual Ins.

ConAgra

D&S Manufacturing
Deere & Co.
Emerson

Greenheck Fan
Hutchinson Tech.

21
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Company

2003 Wis. income tax 2004 tax

J.P. Culien & Sons

Janesville Sand &
Gravel

Lakeside Foods

Market & Johnson

Northwestern Mutual

Quad/Graphics

157

Sentry Insurance

Serigraph

Snap-On

The Manitowoc Co.

The Swiss Colony

U.8. Bank

Wausau Paper

Webcrafters

So who does pay for
Wisconsin’s quality of life?

Under the
current tax
system, lower
income
married
homeowners
have the
highest
burden of

state and local

taxes

Beurse Wisoonsts Depariment of Revaries Wisconsin Tax incidence Sty

Total taxes for homeowners

[ % of income paid i totat taxes |

Pagrest 1 2O Migdie 20%  4th 20% axt 10%  Mext §% Top 1%
% thelow ($35,801- ($27.901-  ($44,101- {569,501~ i$93.401- fbiove
SIEEG0) SATS000 $44.000)  SERE00Y  $593.400) 254,200 354,200
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e-tax rate
at lowest le

#

g 5o
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Source: Wisconsin Legisiative Fiscal Bureau

Tax Cut Fever

Causes:

+ Stagnant wages

« An unfair tax system that
creates higher taxes for
working families

* Inaccurate propaganda to rationalize corporate
tax welfare

+ Revenue shortfalls that lead to annual cuts in
state and local services

Prognosis: A state losing the very qualities
that attract people and businesses

23




« Ensure there is adequate
revenue to maintain
schools, roads, the
environment and the local
services that citizens need

« Make sure all entities are
paying their fair share

+ Make sure revenue and
spending decisions are
based on comprehensive
and accurate information

Source. Wisconsn Manufaciurers & Gommercs ity Faenw wins orgidissay ofm = 1457
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Wisconsin needs a tax
disclosure law that shows:

» Tax Incidence [how tax responsibility is
distributed among mccme groups and other
categones}

. Ta_x expenditures [a full list of tax credits
and other tax cut programs for corporations
that reduce state and local revenue]

» Income tax payments [easy-to-access data
oh corporate income tax payments}

State auditors agree

;“We _recommen_d,the Legtslature

25



itis our
responsibility

to leave Wisconsin
even better for the
next generation
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